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ENGINEERED EXCELLENCE

A MULTINATIONAL SPECIALIST ENGINEERING AND CONSTRUCTION
GROUP FOCUSED ON THE NATURAL RESOURCES MARKET SECTOR
STOP.THINK.ACT.24/7: SAFETY FIRST IN EVERYTHING WE DO

BUSINESS PLATFORMS

OIL & GAS

PURPOSE
Enabling fixed
capital investments
that support the
advancement of
human
development
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UNDERGROUND MINING

POWER & WATER

VISION

VALUES

By 2025, to be a
leading multinational
engineering and
construction group
that applies its
project life cycle
capabilities to
optimise clients’ fixed
capital investment

Integrity
Respect
Care
Accountability
Commitment

ENGINEERED EXCELLENCE

To be a multinational specialised engineering and construction Group focused on the natural
resources sector (oil & gas, metals & minerals, power & water)

To provide services across the project life cycle
To achieve Engineered Excellence in all aspects of the business (health & safety, risk &
commercial, project delivery)
To achieve growth organically and through acquisition
To enhance shareholder value
Source: International Energy Outlook 2016 (U.S. Energy Information Administration)
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GLOBAL REACH AND INTERNATIONAL DIVERSIFICATION
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Corporate Office
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Power & Water
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Brisbane
Sydney
Adelaide
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SUPPORTS GROUP’S LONG-TERM NATURAL RESOURCES FOCUS
Oil & Gas

• Platform will be active in the commissioning market for the next 12 to 18 months. Brownfields
operations and maintenance opportunities are expected to be the main source of earnings from this
Australasian region until at least 2021
• The first new Greenfields opportunities are expected to be in PNG, as energy producers are
progressing work associated with new LNG facilities, to be ready for production by 2022 and 2023
• Complementary markets such as Australia’s mining and infrastructure markets, which have
historically been serviced by Clough, present significant opportunities
• Platform recently secured smaller contracts in its planned areas of expansion e.g. industrial
maintenance services, water treatment, marine works and gas turbine power opportunities
• Clough is actively pursuing a potential EPC acquisition in the USA, as this is a growth market that
presents new opportunity for the platform
• The Oil & Gas platform maintained its order book at R5,2 billion as at 30 September 2017 (June
2017: R5,2 billion) with no near orders at 30 June or 30 September 2017

Source: International Energy Outlook 2016 (U.S. Energy Information Administration). Opportunity pipeline analysis - Oil & Gas platform internal analysis
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SUPPORTS GROUP’S LONG-TERM NATURAL RESOURCES FOCUS
Underground • Various research reports indicate that the commodity cycle has bottomed out and demand for
commodities is anticipated to grow in the short term on the back of supply and demand dynamics
Mining
• Contract mining projects are being undertaken in all main platform geographic regions, providing a
more stable long term baseload of work
• There are significant tenders awaiting adjudication in South Africa, including the new Platreef mine
and potential scope growth at Venetia and Booysendal
• The African business continued to achieve good results in Zambia. Received approval to commence
Kalagadi contract
• The Australian business is experiencing increased demand
• In Cementation Canada and Cementation USA, an increase in tender activity points to bullish nearto-medium term project prospects
• The Underground Mining platform order book as at 30 September 2017 was R16,8 billion (June 2017:
R17,5 billion) and near orders were R11,9 billion (June 2017: R6,3 billion)

Source: Bloomberg, SBG Securities analysis. Macquarie research (May 2017)
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SUPPORTS GROUP’S LONG-TERM NATURAL RESOURCES FOCUS
Power
& Water

• The platform’s financial results are underpinned by the boiler erection work at Medupi and Kusile
• Medupi and Kusile, once fully operational, will provide opportunity for maintenance services
• Outside of these two major projects, the platform is pursuing work in:
 general power station maintenance;
 oil and gas services, targeting structural, mechanical, electrical, instrumentation and piping
work;
 electrical and instrumentation services (including high voltage transmission and distribution
infrastructure); and
 the water sector (desalination, innovative municipal wastewater treatment technologies,
industrial modular water treatment plants and acid mine drainage)
• The Power & Water platform order book as at 30 September 2017 was R3,4 billion (June 2017: R3,7
billion) and near orders was R0,2 billion (June 2017: R0,7 billion)

POWER SECTOR

WATER SECTOR

OIL & GAS SECTOR

E&I SECTOR

Source: Power & Water platform internal analysis
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Oil & Gas

Underground
Mining

Power & Water

• Ongoing weakness in the oil and gas market – lack of large project opportunities

• Organic growth with turn in the commodity cycle – resource constraints

• Commercial close-out of Medupi and Kusile projects
• Replacement work post completion of Medupi and Kusile (FY2019)

Middle East

• Completion of last four projects – end of FY2018
• Costs during FY2018 should be limited to a significantly reduced overhead cost, and ongoing
legal fees on the Dubai Airport dispute
• Close-out of business in the Middle East – contingent liability on legacy projects

Operational
Excellence

• Not being able to achieve Engineered Excellence in all platforms – project losses

Growth
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• Not being able to undertake value creating acquisitions – inorganic growth

ENGINEERED EXCELLENCE

Murray & Roberts has transformed from being predominantly a South African construction company, to
a multinational engineering and construction group – no longer active in civil and building construction
Trading conditions in mining sector have improved, but challenging times in oil and gas sector
expected to persist in the short to medium term
Substantial project pipeline of over R600 billion, but the timing of these opportunities coming to market
over the next 36 months remains uncertain
FY2018 is expected to be the start of a new EBIT growth period, supported by analyst and third party
research citing the current turn in the metals and minerals cycle
Strong balance sheet: At June 2017, cash net of debt of R1,8 billion (30 June 2016: R1,8 billion)
Acquisitions are key to the growth agenda
Engineered Excellence is not negotiable
Middle East will continue to present risk until final exit from the region is achieved
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Murray & Roberts has a sponsored Level 1 ADR programme (Since 2009)
Bloomberg ticker: MURZY
CUSIP: 626805204
Ratio: 1 ADR: 1 Ordinary Share
Exchange Traded: Over-the-counter (OTC) market
Depositary bank: Deutsche Bank Trust Company Americas
Depositary bank contact: Begonia Roberts
ADR broker helpline: +44 20 754 53312
E-mail: adr@db.com
ADR website: www.adr.db.com
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1. This presentation includes certain various “forward-looking statements” within the meaning of Section 27A of the US Securities Act 10 1933 and
Section 21E of the Securities Exchange Act of 1934 that reflect the current views or expectations of the Board with respect to future events and
financial and operational performance. All statements other than statements of historical fact are, or may be deemed to be, forward-looking
statements, including, without limitation, those concerning: the Group’s strategy; the economic outlook for the industry and the Group’s liquidity
and capital resources and expenditure. These forward-looking statements speak only as of the date of this presentation and are not based on
historical facts, but rather reflect the Group’s current expectations concerning future results and events and generally may be identified by the use
of forward-looking words or phrases such as “believe”, “expect”, “anticipate”, “intend”, “should”, “planned”, “may”, “potential” or similar words and
phrases. The Group undertakes no obligation to update publicly or release any revisions to these forward looking statements to reflect events or
circumstances after the date of this presentation or to reflect the occurrence of any unexpected events. Any forward-looking information contained
in this presentation has not been reviewed nor reported upon by the Group’s external auditors.
2. The financial information on which this presentation is based, has not been reviewed and reported on by the Company´s external auditors.
3. Neither the content of the Group’s website, nor any website accessible by hyperlinks on the Group’s website is incorporated in, or forms part of,
this presentation.
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